GENERAL INFORMATION

Vedan International (Holdings) Limited (“the Company”) and
its subsidiaries (together, the “Group”) manufacture and sell
fermentation-based food additives, biochemical products and
cassava starch-based industrial products including modified
starch, glucose syrup, Monosodium Glutamate (“MSG"), soda,
acid and beverages. The products are sold to food distributors,
international trading companies, and manufacturers of food,
paper, textiles, and chemical products in Vietnam, other ASEAN
member countries, the People’s Republic of China (the “PRC"),
Japan, Taiwan, and several European countries.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is Century
Yard, Cricket Square, Hutchins Drive, George Town P.O. Box
2681 GT, Grand Cayman, British West Indies, the Cayman
Islands.

The Company has its primary listing on The Stock Exchange of
Hong Kong Limited.

This condensed consolidated interim financial information is
presented in US dollars (“US$"), unless otherwise stated. This
condensed consolidated interim financial information was
approved for issue by the Board of Directors on 21 August
2012.

This condensed consolidated interim financial information has
not been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 June 2012 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS")
34 "Interim Financial Reporting”. The condensed consolidated
interim financial information should be read in conjunction
with the annual financial statements for the year ended 31
December 2011, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS").
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Notes to the Condensed Consolidated Interim Financial Information B4R E P HIB 5 & R K st

3 ACCOUNTING POLICIES 3

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2011, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

(@) The following amendments to standards are mandatory
for the first time for the financial year beginning 1
January 2012, but are not currently relevant for the Group
and have had no impact upon the reported financial

information.

HKAS 12 Deferred Tax: Recovery of
(Amendment) Underlying Assets

HKFRS 1 Severe Hyperinflation and
(Amendment) Removal of Fixed Dates for

First-time Adopters

HKFRS 7 Disclosures — Transfers of

(Amendment) Financial Assets

(b) The following new standards, amendments/revisions to
standards and interpretation have been issued, but are
not effective for the financial year beginning 1 January
2012 and have not been early adopted.

BERBE
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(@) NTEAZETRBHNR _-_F——
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FEEEHENE Y ETHE: REEH
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(b) ATREEMENR _-_T——F—H
— AR M BFEERARER  NE
RATERAN 2 FTAER - R ZAERT A/
CHPES L

Effective for
accounting periods
beginning on or after

RT5EH

RZ2EFERZ

B HBER

HKAS 1 (Amendment) Presentation of Financial Statements 1 July 2012
BB ENE IR E oy E s -+ H—H

CCHEN)
HKAS 19 (Amendment)
EE e ERE195%
SCHIE)
HKAS 27 (Revised)
BB G ERE275%
(#&1E35T)
HKAS 28 (Revised)
2R E285%
(i“ 1)
HKFRS 7 (Amendment)

BRI REEAETR

SCHEN)

HKFRS 7 and HKFRS 9
(Amendments)

BBV EMELERFETHR K
BB WS LR ENR
(1BETA)

Employee Benefits

BE®EF

Separate Financial Statements

BAUMBIHE

Associates and Joint Ventures
BEATRAEAR

Financial Instruments: Disclosure — Offsetting
Financial Assets and Financial Liabilities
SRIA: #E
- HEVBEERMBEE
Mandatory Effective Date and Transition

Disclosures
o8 AR B R R E M R
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3

ACCOUNTING POLICIES (continued) 3

(b)  The following new standards, amendments/revisions to
standards and interpretation have been issued, but are
not effective for the financial year beginning 1 January
2012 and have not been early adopted. (continued)

BETER (#)

(b) NATREREMGER_-_T——F—7
—HABZHRFERRER TN
B AR 2 R AR R Z EFT
AT REE (&)

Effective for
accounting periods
beginning on or after

RT3 BEH

2 EBR 2

S HBEER

HKFRS 9 Financial Instruments 1 January 2015
BB EEAFER SRTA —E-hn¥—-HA—H
HKFRS 10 Consolidated Financial Statements 1 January 2013
BRI WELERFE105% fra B EmER —E—=%—H—H
HKFRS 11 Joint Arrangements 1 January 2013
ERUBHREERE115R H[E =B —E—=%—-H—H
HKFRS 12 Disclosure of Interests in Other Entities 1 January 2013
BB WEEAE125% BKENAMER 2 s —E-=%—-H—H
HKFRS 13 Fair Value Measurements 1 January 2013
BB WELERF135% NERE —E-=%—H—H

HKFRS 32 (Amendment)

Financial Instruments: Disclosure — Offsetting

1 January 2014

Financial Assets and Financial Liabilities

BB REEREI25
(ERTA)
HK(IFRIC) — Int 20

T8 (BRM s mERE
ZE®g)-RBE20R

SRT A WE
— KM EERMEAE

a Surface Mine

BR R 5 A B B B 2 FIBR AR

The Group has already commenced an assessment of the impact
of adopting the above new standards, amendments/revision to
standards and interpretation. The Group is not yet in a position
to state whether substantial changes to the Group's accounting
policies and financial statements presentation will result.

There are no other HKFRSs or HK(IFRIC) interpretations that are
not yet effective that would be expected to have a material
impact on the Group.

ESTIMATES 4

The preparation of interim financial statements requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements
for the year ended 31 December 2011, with the exception
of changes in estimates that are required in determining the
provision for income taxes.

Stripping Costs in the Production Phase of

—E-mME-A—H
1 January 2013
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Notes to the Condensed Consolidated Interim Financial Information B4R E P HIB 5 & R K st

5

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk and cash flow
and fair value interest-rate risk), credit risk and liquidity
risk.

The interim condensed consolidated financial statements
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements as at 31 December
2011.

There have been no changes in the central treasury
department (group treasury) since year end or in any risk
management policies.

5.2 Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash out flows for financial
liabilities.

5.3 Fair value estimation

For the six months ended 30 June 2012, there were
no significant changes in the business or economic
circumstances that affect the fair value of the Group’s
financial assets and liabilities, and no reclassification of
financial assets.

SEGMENT ANALYSIS

The chief operating decision-maker has been identified as
the Board of Directors collectively. The Directors review the
Group's internal reporting in order to assess performance and
allocate resources. Management has determined the operating
segments based on these reports.

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-makers that
are used to make strategic decision. These reports include
segment revenue, segment assets and capital expenditures.

The chief operating decision-makers consider the business
from a geographical aspect. In presenting information on the
basis of operating segments, segment revenue is based on the
geographical presence of customers. Segment assets and capital
expenditures are based on the geographical location of the
assets.

28  Vedan International (Holdings) Limited Bk EIR: (28%) AR AT
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6

SEGMENT ANALYSIS (continued)

()

(i)

(iii)

Segment revenue

6 o (E)
() Z&W=E

Six months ended 30 June
BEANABE=1+HLKXEA

2012 2011
—E-—=F —E——%F
Us$'000 Us$'000
FEx FET
Vietnam g 83,778 84,754
The PRC H 17,287 23,626
Japan B 37,764 44,176
Taiwan =0 5,788 3,774
ASEAN member countries HEKEE (TEEHER)
(other than Vietnam) 24,560 16,245
Other regions B fh 3 [ 10,789 14,123
179,966 186,698
Capital expenditures (ii) EAXAZH
Six months ended 30 June
BEANA=1+RHLAXEA
2012 2011
—E—_fF —T——%F
Us$'000 Us$'000
SPEITE FE7T
Vietnam fiaea) 2,401 6,860
The PRC F 912 710
3,313 7,570

Capital expenditures are allocated based on where the

EAXHTRBEEEMELT D

assets located. fic o
Capital expenditures comprise additions of property, plant ERALTHEBERNEYE BEMEKE
and equipment and intangible assets. REREE-
Total assets (iii) BAEE
As at
n
30 June 31 December
2012 2011
—E-=F —T——%F
~NA=+H +=-A=+—H
Us$'000 Us$'000
FTER FET
Vietnam ides) 282,751 287,765
The PRC + 58,916 69,548
Hong Kong B 7,307 3,133
Taiwan =) 413 859
Singapore s 62 62
349,449 361,367

Total assets are allocated based on where the assets are

located.

BEEDREBEEEMELTM DR -
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7  CAPITAL EXPENDITURE 7 EBAXRXH

Intangible assets

T

Property,
Software plant and Land use
Goodwill and licenses  Brand name  Trademarks Total  equipment rights
BE HAERER i 5L @i HERRE LHEAR
US$'000 Us$'000 Us$'000 US$'000 Us$'000 Us$'000 US$'000
iR TEn TEn TEn Tin TEn Tin
Six months ended HE-T——&xA=tAL
30 June 2011 ~EA
Opening net book amount RZE-——E5—-f—-HZ
as at 1 January 2011 BOREFE 8,389 1,051 572 5,037 15,049 174,013 654
Exchange differences EREE 179 - - - 179 542 15
Additions NE - - - - - 7,570 -
Disposals HE - - - - - (514) -
Amortisation and depreciation % 34 2 # & - (86) (57) (604) (747) (11,946) 9)
Closing net book amount RZE-——FXA=THZ
as at 30 June 2011 HRERFE 8,568 965 515 4,433 14,481 169,665 660
Six months ended HE-Z-—£ A=tAL
30 June 2012 ~EA
Opening net book amount R-ZE-—F—f—-RA2
as at 1 January 2012 HYREFE 8,780 887 458 3,828 13,953 157,547 2,200
Exchange differences EHES (30) - - - (30) (86) (9)
Additions NE - 6 - - 6 3,313 -
Disposals & - - - - - (40) =
Amortisation and depreciation % 85} 7 & (68) (57) (604) (729) (11,718) (25)
Impairment loss RERE - - - - (322) =
Transfer to non-current assets  EHAEHENEERYEE
held for sale (Note) (BisE) - - - - - (480) -
Closing net book amount RZE-ZFRA=1+HZ
as at 30 June 2012 BREmEE 8,750 825 401 3,224 13,200 148,214 2,166
Note: B3 -

In March 2012, Vedan (Vietnam) Enterprise Corporation Limited
("Vietnam Vedan"”) entered into a preliminary agreement with an
independent third party for the sale of certain property, plant and
equipment. At 30 June 2012, the related assets had been reclassified as
non-current assets held for sale.
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8 INVESTMENT IN AN ASSOCIATE

8 R-HBERAZRE

As at
»®

30 June 31 December

2012 2011

—E—C—F —F——4F

AA=+H +ZA=+—H

Us$’000 Us$'000

FEx FET

Unlisted shares, at cost IE TR (RACA) 2,972 1,230

Movement on the investment in an associate is as follows: R—HEBERRZCIREZEH T

2012 2011

—E——F —E——fF

Us$‘000 us$'oo0

FEx FET

As at 1 January R—A—H 1,008 1,230
Additions #2850 2,078 -
Share of post-tax loss of an associate B — B E R RBIEER (114) (145)
As at 30 June WANA=+H 2,972 1,085

The Group's share of the results of the associate and its assets
and liabilities are shown below:

AEBREBERRZEEAREBEER
BEIRIT:

Country of Particulars of
Name incorporation issued share capital % interest held
£ =t BL SZ B R BITRAFS HEEZ%
Dacin International Holdings Limited The Cayman Islands 4,100,000 shares of US$1 each 30
EIREBERERAF HES: 4,100,000/ & B 136 7T 2 B 1

Summary of financial information on associate -
effective interest

BENT2MBERBE -—BERER

Share of

Assets Liabilities Revenues loss

BE =R W= EihEE

US$'000 Us$'000 Us$'000 Us$'000

FET Tt FE7T Tt

Effective interest ERER 2,974 (2) - (114)

The associate is principally engaged in real estate development
in Vietnam. As of 30 June 2012, the associate has not started
any development project.

BERATNUREIBNEFMERR &
E_T-_FRA=TH BERAHERK
g EMIERIER -
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9 TRADE RECEIVABLES 9 EREZEX
As at
IS
30 June 31 December
2012 2011
—EB--fF —T——%F
AA=t+H +ZH=+—H
US$°000 Us$'000
FERT FET
Trade receivables from third parties BRE=FTESEX 38,518 33,987
Trade receivables from a related party (Note 20(c)) [EWBEMEALTEFER
(P &£20(c) ) 105 110
Less: provision for impairment of trade receivables  Ja : FEURE 5 BR TR BB B 15 (1,457) (1,383)
37,166 32,714
The credit terms of trade receivables range from cash on ERESERZEEHRBEINRED
delivery to 90 days. At 30 June 2012, trade receivables based XK RZEBE——FRA=Z+H EBRESH
on invoice date are aged as follows: ERZEZAMHZER>TET
As at
IS
30 June 31 December
2012 2011
—E——F —E——F
ANA=+HA +ZA=+—H
US$‘000 Us$'000
FER FETT
0 - 30 days 0E30K 20,331 21,400
31 - 90 days 31E90K 13,421 7,395
91 — 180 days 91£ 180K 1,999 2,444
181 — 365 days 181£365K 1,414 1,224
Over 365 days 365K A == 1,458 1,634
38,623 34,097
10 SHARE CAPITAL 10 K&K
Authorised ordinary shares
EEEZBER
Number of
Par value shares
H{E BRBEAE
uss$ US$'000
ETT FET
At 30 June 2012 and RZE—ZFRA=+HK
31 December 2011 —ET——%+-_HA=+—H 0.01 10,000,000,000 100,000
Issued and fully paid ordinary shares
ERTRAREAER
Number of
Par value shares
HE ROEE
uss$ Us$'000
e FET
At 30 June 2012 and RZTE—ZFA=1+HK
31 December 2011 —E-——f+ZHA=+—H 0.01  1,522,742,000 15,228

32 Vedan International (Holdings) Limited Bk S-EIR: (28%) AR AT



Notes to the Condensed Consolidated Interim Financial Information B4R & & H B 78 & B M 5%

11 TRADE PAYABLES

As at 30 June 2012, trade payables based on invoice date are
aged as follows:

11 ENESRX

RZTE—ZFA=TH ENEFER
REZAMZRESTNAT:

As at
i
30 June 31 December
2012 2011
—E—_fF —T——%F
AA=+H +=ZA=+—H
Us$'000 Us$'000
SEER T FErx
0 — 30 days 0£30K 17,450 21,504
31 - 90 days 31£E90K 1,851 2,259
91 — 180 days 91E180K 12 33
181 — 365 days 1812365k 82 5
Over 365 days 365K E - 16
19,395 23,817
12 BANK BORROWINGS 12 RITEE
As at As at
30 June 31 December
2012 2011
R-ZE——F RZE——4F
ANA=+H +=ZA=+—H
Us$’000 Us$'oo0
FEx FET
Long-term bank borrowings REASRITIEE
— secured (Note 21) — B E® (HE21) 12,603 15,260
Current portion of long-term bank borrowings REJRITIEE 2 BIEAER M)
- secured (Note 21) —BHEA (HE21) (5,314) (5,314)
7,289 9,946
Short-term bank borrowings RAERITEE
— secured (Note 21) —BER (HE21) 18,445 16,963
— unsecured — IR 6,036 5,850
24,481 22,813

The Group's long-term bank borrowings are repayable as

AREZRERTEEARATHEE

follows: 2
As at As at
30 June 31 December
2012 2011
R=Z—=fF W-T——%F
AB=+H +ZA=+—H
Us$'000 US$'000
FTET FET
Within 1 year —FR 5,314 5,314
Between 1 and 2 years —FEWF 4,045 4,679
Between 2 and 5 years MEZERF 3,244 5,267
12,603 15,260
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12 BANK BORROWINGS (continued) 12 R|ITEE (F)
The carrying amounts of the borrowings are denominated in the BEZEHERATEEHE:
following currencies:
As at As at
30 June 31 December
2012 2011

R-B-=% p-T——%
AA=+HE +-A=+—H

US$'000 Us$’000
FEx FErx
us$ EV 36,248 38,073
New Taiwan dollar e 836 -
37,084 38,073
13 OTHER GAINS/(LOSSES) — NET 13 Hfphzx  (FE) 38
Six months ended 30 June
BEXNA=THILAHER
2012 2011
—E—_F —E——F
Us$'000 Us$'000
FTEx FEx
Net exchange losses [ 5 &1 55 (66) (679)
Gain/(loss) on disposal of property, plant and HEWE BE MK

equipment W, (E18) 10 (1)
Sales of scrap materials R 179 192
Others EHih 167 231
290 (267)
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14 EXPENSES BY NATURE

15

14 BRMEIBEZ2HEX

Expenses included in cost of sales, selling and distribution SHERA - 388 R 8 S R AT BB 2 A
expenses and administrative expenses are analysed as follows: BREZHAZTET

Six months ended 30 June
BEXA=1+HLAXEA

2012 2011
—E——F —T——F
Uss$‘000 Us$’000
FEx FET
Changes in inventories of finished goods and BB ERRTEEE
work in progress 2,749 (6,742)
Raw materials and consumables used 2 A RS 126,857 148,900
Amortisation of intangible assets (Note 7) M EERE (WE7) 729 747
Amortisation of land use rights (Note 7) T R R 8 (P RET) 25 9
Depreciation on property, plant and equipment M- BERERBITE
(Note 7) (MsE7) 11,718 11,946
Impairment expense on property, Y WERERERERS
plant and equipment (Note 7) (Pf3E7) 322 -
Operating lease expenses in respect of FEMAELEERYN
leasehold land i 2 97 96
Employee benefit expenses EERAIMRX 13,195 12,660
Provision/(write back of provision) for impairment  EUE 5 8EZURE B,
of trade receivables (Note 9) (B EHEE) (H:T9) 74 (126)
Other expenses E B2 19,209 15,367
Total cost of sales, selling and distribution HEMA - HE RO HMX
expenses and administrative expenses MITH A 858 174,975 182,857

FINANCE COSTS — NET

15 BBEZH-FE

Six months ended 30 June
BEANA=t+RHLXEA

2012 2011
—E——F —E——%F
Us$'000 Us$'000
SEE FET
Finance income — interest income on short-term B B A — SRR T X
bank deposits FLEWA (521) (343)
Interest expense on bank borrowings WITIEERSHX 610 975
Amortisation of discount on long-term ERBBREATZ
payable to a related party (Note 20(c)) RHEAGIB YT R 8
(Hi7E20(c)) 49 94
Finance costs BB 659 1,069
Finance costs — net B ECE - A 138 726
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16 INCOME TAX EXPENSE

Taxation on profits has been calculated on the estimated
assessable profit for the period at the rates of taxation
prevailing in the countries in which the Group operates.

The amount of income tax charged to the consolidated income
statement represents:

16 FIEBiRX

o )2 B IE B HI A R B SR B IR AN £
ELEMERNR 2 BABERAH -

&R

op
Bk

ARER MR ZABHRERE:

S

Six months ended 30 June
BEANA=1tHILAEA

2012 2011

—E——F —E——F

Us$’000 Us$'000

FEx FET

Enterprise income tax (“EIT") JJ:%FE 2,247 1,914
Deferred income tax BIEFATE TR (446) (449)
1,801 1,465

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses items
which are not assessable or deductible for income tax purposes.

(i) Vietnam

The applicable EIT rates for the Group’s operation in
Vietnam range from 15% to 25%, as stipulated in the
respective subsidiaries’ investment licenses.

(ii) The PRC

The applicable EIT rate for the Group’s operation in the
PRC is 25%.

Xiamen Maotai is entitled to full exemption from EIT for
the first two years and 50% reduction in EIT for the next
three years, commencing from the first profitable years
after offsetting all unexpired tax losses brought forward
from the previous years. Xiamen Maotai has triggered its
first year of tax exemption entitlement in 2008.

(iii) Singapore/Hong Kong
No Singapore/Hong Kong profits tax has been provided
as the Group had no estimated assessable profit arising
in or derived from Singapore and Hong Kong during the
period.

(iv) Taiwan

The applicable EIT rate for the Group’s operations in
Taiwan is 17%.
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17

18

19

EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company of US$3,673,000 (2011:
Us$1,612,000) by 1,522,742,000 (2011: 1,522,742,000)
ordinary shares in issue during the period.

Diluted earnings per share is the same as basic earnings per

share as there are no dilutive instruments for the periods ended
30 June 2012 and 2011.

DIVIDENDS

17

18

BRER

EREARBFIZARQFHESE AFELGEF
3,673,000 (=& ——% 1,612,000
JC) BRAER N B 81T E A% 1,522,742,000
f% (=ZZ——%:1,522,742,0000% ) 5+ & o

BE_Z——Ffr-_ZF——F~A=+H

IFERE AR WS T A e BR#EE
BN EGRERRFER -

Hﬁz%«

Six months ended 30 June
BEXA=1+HLAXEA

2012 2011
—E-=fF —ET——%F
Us$‘000 Us$’000
FEx FET
2011 final dividend, paid of 0.311 US cents BENZE——FRERE
(2010: 0.240 US cents) per ordinary share T EA%0.31131L
—E—FF:0.240%FA) 4,740 3,670
2012 interim dividend, proposed of 0.144 US cents  ##R —ZT— —FFHKE
(2011 interim: nil) per ordinary share TR @AR0. 14410
T ——FFEmE) 2,200 -
6,940 3,670
COMMITMENTS 19 &IE
(i) Capital commitments (i) BXREIE

The Group's capital expenditure contracted for at the
balance sheet date but not yet incurred is as follows:

RNEFBRGEBCETHNBREEY
BEALZHNT:

As at
iy
30 June 31 December
2012 2011
—B——fF —E——F
AB=tA +=A=1—~
Us$‘000 Us$'000
FER FET
Contracted but not provided for BET 4B KRB E
Property, plant and equipment Y- BB REE 1,891 2,115
Investment in associate (Note) N—EBE R AR ZRE
(KIsE) 3,112 5,190
5,003 7,305

Note: Details of investment are disclosed in Note 8.

BieE: RAFBENHESRE -
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19 COMMITMENTS (continued) 19 A¥E (&)
(ii) Operating lease commitments (i) REMENOEE
The Group had future aggregate minimum lease REBRBIUBMBECLHOM T
payments in respect of land and buildings under non- WMEEBFEARARINzZERE
cancellable operating leases as follows: FIBRREMT
As at
i
30 June 31 December
2012 2011
—E—_—F —E——fF
AB=t+H +ZA=+—H
Us$‘000 US$'000
FET FETT
Not later than one year —F R 115 134
Later than one year and not later than —FRERFNA
five years 480 479
Later than five years hFi& 3,158 3,038
3,753 3,651
20 RELATED PARTY TRANSACTIONS 20 BEREALIRS
(@) The table below summarises the related party and nature (a) THRBAR= —FXRXA=1H
of its relationship with the Company as at 30 June 2012: Z2E@ %}\i&ﬁéﬁzﬁ/& 8l 2 B1&
HH
Related party Relationship with the Company
BREAL BEALQNTZHEEFR
Taiwan Vedan A substantial shareholder of the Company
AR ARRZEEZRR
(b) Significant related party transactions, which were carried (b) EASEERXEBBEREGHE

Vedan International (Holdings) Limited

out in the normal course of the Group's businesses are as
follows:

THTZERRZUWT:

Six months ended 30 June
BEXA=1+HLXEA

2012 2011
—E-——F —F——

Note US$'000 Us$'000

Pt E FEx FET

Sale of goods to Taiwan Vedan magRtEEEm 1,083 766

Technological support fee paid to Al & /&K /4 3 f+

Taiwan Vedan BTk B (i) 1,613 1,555
Agency commission income A & & IR FHERE 2

received from Taiwan Vedan RIBEASUWA (i) 9 41

TR AHEIRR (SRR BRAF)
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20 RELATED PARTY TRANSACTIONS (continued) 20 ERAEAXTRS (&)

(b) Significant related party transactions, which were carried (b)
out in the normal course of the Group's businesses are as
follows: (continued)

Note:

(i) In the opinion of the directors of the Company, sales to
the related party were conducted in the normal course
of business at prices and terms no less favourable than
those charged to and contracted with other third party
customers of the Group.

(i) In the opinion of the directors of the Company, the
transactions were carried out in the normal course of
business and the fees are charged in accordance with the
terms of the underlying agreements.

(c) Balances with the related party (o)

As at 30 June 2012 and 31 December 2011, the Group
had the following significant balances with the related

EARSELEXFERETEERE
ATEFTZERZZUT: (B)

() ARFEER/AARBALIE
HZHERELRERBEDE
17 AEBRERTERAEER
HiE =77 8P W2 B & &
ZERPRIN 2 &R

(i) ARAEERREEXHEES
EBIZREST - I ARIBER B
B2 R -

HEREALZ&RK

RZE—=—FXAZ+HER=Z
——F+-A=+—H AEEHEAF

party: BEALT 2 FEEBRNT
As at
"
30 June 31 December
2012 2011
—E—_F —T——4F
ANRA=+HA +=ZA=+—H
Note Us$'000 Us$'000
e FER FER
Current: BN &R :
Trade receivable from JEU &R E SRR
Taiwan Vedan (Note 9) (FF5E9) (i) 105 110
Other receivable from E b R A VIR S 508
Taiwan Vedan (i) 19 518
Due to Taiwan Vedan FEAT & IR FT K8 (ii) (274) (323)
Amount due to Taiwan PEEEEEN
Vedan in connection with BEKS 2 RIA
assignment of trademarks (iii) (1,042) (2,076)
Note: MisE -

(i) The balance with the related party is unsecured, interest-
free and has credit terms ranging from 10 to 60 days.

(i) All these balances with the related party are unsecured,
interest-free and have no fixed terms of repayment.

(iiiy  The balance represents the fair value payable to Taiwan
Vedan for assignment of certain trademarks under the
Trademark Assignment Agreement. It is payable by seven
equal annual instalments commencing on 1 January
2007. The original face amount is US$15,014,000 and
was discounted to fair value using a rate based on
the borrowing rate of 4.7% per annum at the date of
assignment of the trademarks (Note 15).

() HEBEBEEATZESRYBEER.
S BRIEEHNTI10E60X -

iy MAEZFHREMEALZEHRY
REER 2B REEEE R -

(i) ZAESREEARBIEEEERD
HEEETHEmENAEKS
ZHRBZAFE -EER-TT L
F—A—RAR - FHLALHYE
FXf - RAHEEA15014,000%
L WIREEEIEE B ZEEER
FATEFE 2N ERBREATE
(ME5E15) ©
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21 BANKING FACILITIES 21 RITEE
The Group's bank borrowings of US$31,048,000 as at 30 June REBR_ZE-—Z_FA=THZEIT
2012 (31 December 2011: US$32,223,000) were secured by: f&531,048,0005% T (—F——F+ A
=+—H:32,223,000%70) A T3 & 18

TEREM:
(i)  Legal charges over certain of the Group's property, plant ()  BR® FE420,299,000% 7T (=
and equipments with net book amount of approximately T-——F+ A=+ —8:
US$20,299,000 (31 December 2011: US$21,104,000). 21,104,000k ) 2 &5 T AEEY

¥ BEMRSBEERL -
(i)  Corporate guarantee provided by the Company. (i) ARARMEzRARER.

40  vedan International (Holdings) Limited Bk S EIE: (28) AR AT




